Lesson Resources for Weeks 5 and 6 (Contributed by UniSIM)

Week 5: Macroeconomic Policies in Singapore
Week 6: Microeconomic Policies in Singapore

	S/N
	Resource Type
	Title
	Instruction for Resource/ Resource Link/ Notes for Resource
	File Name (For Video Lessons)

	Week 5: Macroeconomic Policies in Singapore

	1
	Video Lesson
	Introduction
	Watch the video lesson for an introduction to Macroeconomic Policies in Singapore.
	Week05_Macroeconomics_Video01_201611

	2
	Video Lesson
	Overview of Singapore’s Economic Development
	Watch the video lesson for an Overview of Singapore’s Economic Development.
	Week05_Macroeconomics_Video02_201611

	3
	Video Lesson
	Singapore’s Labour Force
	Watch the video lesson on the topic of Singapore’s Labour Force.
	Week05_Macroeconomics_Video03_201611

	4
	Video Lesson
	Labour Costs and Productivity
	Watch the video lesson on the topic of Labour Costs and Productivity.
	Week05_Macroeconomics_Video04_201611

	5
	MCQs
	Assessment Quiz for Week 5
	Please refer to the appended list of recommended MCQs to be used for the online assessment component for Week 5.

Total number of questions available: 15
Recommended number of questions: 
· 5 questions in total, made up of 1 randomly selected question from the pool of 3 versions per question
Recommended setting: Multiple attempts until student passes the assessment
Recommended marks: 1 mark per question (1% of overall grade for the course)

Note: This is a recommended set of MCQs for inclusion in the online assessment. However, each AU can prescribe its own assessment scheme for the course, including adjusting the weightage or settings, or exclusion of these MCQs.
	





























Recommended Questions for Week 5 Assessment Quiz

Question 1 

Version 1
Between 1970 and 2013, economic growth of Singapore has been _____ that of Greece.
a. slower than
b. equal to
c. faster than
d. none of the above


Version 2
Between 1970 and 2013, economic growth of Singapore has been _____ that of the Philippines.
a. faster than 
b. equal to
c. slower than
d. none of the above


Version 3
Between 1980 and 2013, economic growth of Singapore has been _____ that of New Zealand.
a. slower than
b. faster than 
c. equal to
d. none of the above




Question 2 

Version 1
As a percentage of gross domestic product (GDP), average net inflows of foreign direct investment (FDI) for Singapore over the period 2010 to 2013 __________ that for China.
a. equalled 
b. was below
c. exceeded
d. none of the above


Version 2
As a percentage of gross domestic product (GDP), average net inflows of foreign direct investment (FDI) for Singapore over the period 2010 to 2013 __________ that for South Korea.
a. exceeded
b. was below
c. equalled
d. none of the above


Version 3
As a percentage of gross domestic product (GDP), average net inflows of foreign direct investment (FDI) for Singapore over the period 2010 to 2013 __________ that for Malaysia.
a. exceeded
b. was below
c. equalled
d. none of the above



Question 3 

Version 1
On average, unemployment in Singapore grew faster during the period ______ compared to the period ______.
a. 1980 to 1990, 2010 to 2015
b. 1995 to 2000, 2010 to 2015
c. 2005 to 2010, 2010 to 2015
d. none of the above



Version 2
On average, employment in Singapore grew faster during the period ______ compared to the period ______.
a. 2010 to 2015, 2000 to 2005
b. 2010 to 2015, 1980 to 1990
c. 2010 to 2015, 2005 to 2010
d. none of the above


Version 3
On average, the labour force in Singapore grew faster during the period ______ compared to the period ______.
a. 2010 to 2015, 2005 to 2010
b. 2000 to 2005, 1980 to 1990
c. 2010 to 2015, 2000 to 2005
d. none of the above





Question 4 

Version 1
The proportion of the workforce employed in the services sector
a. increased between 2001 and 2014.
b. decreased slightly between 2001 and 2014.
c. increased between 2004 and 2007.
d. none of the above.


Version 2
The proportion of the workforce employed in the manufacturing sector
a. increased between 2001 and 2014.
b. decreased between 2001 and 2014.
c. increased between 2007 and 2014.
d. none of the above.


Version 3
The proportion of the workforce employed in the construction sector
a. increased substantially between 2001 and 2014.
b. decreased substantially between 2001 and 2014.
c. increased between 2005 and 2014.
d. none of the above.






Question 5 

Version 1
Between 1983 and 1990, workers in their _____ accounted for the largest proportion of the workforce.
a. teens
b. 20s 
c. 30s
d. none of the above


Version 2
From 1990 to 1993 (inclusive), workers in their _____ accounted for the largest proportion of the workforce.
a. 20s 
b. 30s
c. 40s
d. none of the above


Version 3
In 1994, workers in their _____ accounted for the largest proportion of the workforce.
a. 20s 
b. 30s
c. 50s
d. none of the above






Week 6: Microeconomic Policies in Singapore

	S/N
	Resource Type
	Title
	Instruction for Resource/ Resource Link/ Notes for Resource
	File Name (For Video Lessons)

	Week 6: Microeconomic Policies in Singapore

	1
	Video Lesson
	Public Finance – Comparative Taxes
	Watch the video lesson on the topic of Public Finance – Comparative Taxes.
	Week06_Microeconomics_Video01_201611

	2
	Video Lesson
	Public Finance – Wages and Income Transfers
	Watch the video lesson on the topic of Public Finance – Wages and Income Transfers.
	Week06_Microeconomics_Video02_201611

	3
	Video Lesson
	Economic of Ageing – Life Cycle
	Watch the video lesson on the topic of Economic of Ageing – Life Cycle.
	Week06_Microeconomics_Video03_201611

	4
	Video Lesson
	Economic of Ageing – Retirement Adequacy
	Watch the video lesson on the topic of Economic of Aging – Retirement Adequacy.
	Week06_Microeconomics_Video04_201611

	5
	Video Lesson
	Transport Economics – Private Transport Policy
	Watch the video lesson on the topic of Transport Economics – Private Transport Policy.
	Week06_Microeconomics_Video05_201611

	6
	MCQs
	Assessment Quiz for Week 6
	Please refer to the appended list of recommended MCQs to be used for the online assessment component for Week 6.

Total number of questions available: 20
Recommended number of questions: 
· 5 questions in total, made up of 1 randomly selected question from the pool of 4 questions per theme (5 themes in total)
Recommended setting: Multiple attempts until student passes the assessment
Recommended marks: 1 mark per question (1% of overall grade for the course)

Note: This is a recommended set of MCQs for inclusion in the online assessment. However, each AU can prescribe its own assessment scheme for the course, including adjusting the weightage or settings, or exclusion of these MCQs.
	





























[bookmark: _GoBack]Recommended Questions for Week 6 Assessment Quiz

Theme 1: Life Cycle Problem

1. The life cycle model suggests that
a. Consumption must be supported by income earned over the lifetime.
b. Children should be supported by parents while growing up, and in turn children should support parents when parents retire.
c. Working age adults should be taxed to pay for the needs of the elderly.
d. The retirement system should be revised every generation to account for each generation's different life cycle.


2. Singapore's CPF is a funded retirement system. That means
a. Each worker saves money while they are he/ she is working, to pay for his/ her own retirement.
b. Taxes must be raised to fund the retirement system.
c. The retirement system invests funds to accumulate capital required for retirement.
d. The Government sets aside money in a fund to ensure that workers are supported during their retirement.


3. An aging population
a. Has less impact on a funded retirement system, but will have greater impact on a pay-as-you-go retirement system because the larger elderly population will need to be supported by a smaller working population.
b. Has less impact on a pay-as-you-go retirement system, but will have greater impact on a funded retirement system because the larger elderly population will need to share the same pool of retirement funds.
c. Has similar impact for both types of retirement systems, because the financial burden of retirement is affected only by the size of the elderly population and not by whether the retirement system is funded or pay-as-you-go.
d. Has no impact on either type of retirement system, because the life cycle model implies that consumption is automatically balanced within the life cycle of every individual.



4. In a pay-as-you-go retirement system
a. Taxes from today's workers are used to pay for today's retirees.
b. Workers pay gradually into a fund for their own future retirement.
c. Workers must pre-pay for their own retirement through paying insurance premiums.
d. The rate of return on investments determines the amount of money available for retirement.

























Theme 2: Retirement Adequacy

1. The CPF's "Retirement Sum" is
a. The amount of money projected to be necessary to provide retirees with a basic standard of living.
b. The amount of money that the CPF guarantees every retiree shall be entitled to upon reaching retirement age.
c. The minimum amount of money that must be maintained in the CPF account during retirement; retirees may only withdraw money in excess of the Retirement Sum.
d. The amount of money that is projected to be necessary to provide retirees with their pre-retirement standard of living.


2. Compared to CPF, a pay-as-you-go pension system
a. Provides superior returns when aggregate economic growth is high, but is more vulnerable to an aging population.
b. Provides superior returns when investment growth is high, but is more vulnerable to an aging population.
c. Provides superior returns when aggregate economic growth is high, and is less vulnerable to an aging population.
d. Provides superior returns when investment growth is high, and is less vulnerable to an aging population.


3. Over the last 40 years, the rate of return on CPF funds has
a. Generally substantially exceeded inflation, but has not grown as fast as the overall economy.
b. Failed to exceed inflation and the rate of overall economic growth.
c. Substantially exceeded both inflation and the rate of overall economic growth.
d. Been managed in order to meet macroeconomic policy targets and maintain full employment.


4. In Singapore's CPF system, retirement adequacy fundamentally depends on
a. The CPF contribution rate, combined with the rate of growth of the contributed funds.
b. The Government's policy towards providing retirement benefits.
c. Whether individuals take responsibility to provide for their own retirement by making private investments such as savings in the bank and insurance policies.
d. Whether families and working age children are able to support their elderly parents.
Theme 3: Wages and Income Transfers

1. The basic economic causes of income inequality in Singapore are
a. The productivity and demand for some jobs is high compared to the supply of workers with the right skills, whereas for other jobs, productivity is low and supply outstrips demand.
b. Singapore's emphasis on meritocracy means that those with high ability obtain high paying positions, while those with lower abilities obtain correspondingly lower paying positions.
c. Singapore's relatively open foreign labour policies have resulted in substantial competition for jobs by potentially cheaper foreign workers, lowering wages for local workers.
d. Singapore is a small open economy, and is a price-taker on world markets, so there is substantial economic pressure to keep wages low so that Singapore companies are globally competitive.


2. The most important trade-off with a minimum wage policy is that
a. A minimum wage set high enough to be effective at increasing wages risks reducing demand for labour at that price, increasing unemployment.
b. Workers stand to gain at the expense of employers, which introduces a potential cause of social instability.
c. Prices will rise for products that rely on low-cost labour, affecting consumers and the broader economy.
d. None of the above: A well designed minimum wage policy should be able to improve worker incomes without unduly affecting employment, consumer prices, or employers.


3. A negative income tax, such as the Workfare Income Supplement, refers to
a. Policies which give low-income earners Government transfers based on the extent to which their income falls below a certain level.
b. Policies to give all workers tax credits and reliefs, so that for some workers, they get Government transfers from the tax system rather than having to pay income taxes.
c. Policies to reduce corporate income taxes, to incentivise employers to increase wages paid to workers.
d. Policies to reduce the rate of tax that lower income earners pay, so that their tax burden is lower than that of high income earners.



4. How the Workfare Income Supplement's benefits are paid out as a function of earned income is important because
a. Benefits should not be withdrawn too quickly as incomes rise, otherwise, workers may not have incentives to go for skills upgrading and to find better jobs.
b. There are limited resources, so we need to ensure that only the most needy receive Workfare Income Supplement benefits.
c. If the system for paying out Workfare Income Supplement benefits is too complex, then the lower income workers who are the main beneficiaries may be discouraged from applying for benefits.
d. A system that is too generous in terms of benefits will discourage the unemployed from finding work.























Theme 4: Comparative Taxes

1. The deadweight costs of taxation refer to
a. the fact that taxes cost more than the amount raised, because imposing taxes discourages investment and work.
b. the costs of maintaining the tax collection infrastructure, in the form of the Inland Revenue Authority of Singapore.
c. the costs associated with hiring accountancy firms and tax consultants to advise companies and individuals on how to comply with the tax system.
d. the costs associated with tax evasion and tax fraud, which reduce the amount of taxes collectable, imposing a burden on taxpayers who comply with their tax obligations.


2. Singapore's GST is a consumption tax that
a. raises revenue from taxing the supply of goods and services consumed in Singapore.
b. raises revenue from taxing the supply of goods and services which are consumed by individual end-users, but exempts goods and services consumed by corporations.
c. raises revenue by taxing the supply of goods and services which are imported into Singapore for domestic consumption, but exempts purely domestically produced goods and services.
d. raises revenue by taxing the supply of goods and services from domestic sources, but exempts purely imported goods and services.


3. Consumption taxes tend to
a. be regressive, meaning that those with lower incomes pay a greater share of their incomes through the consumption tax.
b. be progressive, meaning that those with higher incomes tend to pay a greater share of their incomes through the consumption tax.
c. be neutral with respect to personal income, meaning that everyone pays the same share of income in consumption taxes, regardless of income.
d. discourage saving and investment, because the money saved or invested will eventually be used for future consumption needs when the rate of consumption tax could well be substantially higher than the present rate.





4. Singapore's GST Vouchers are a policy measure designed to
a. efficiently address the regressive aspects of a consumption tax by transferring more money to lower-income residents, so that their effective tax burden is reduced.
b. provide a means of additional financial support and welfare for low-income Singaporeans.
c. address the rising costs of living in Singapore by giving overburdened middle-class households financial assistance.
d. give all Singaporeans a stake in the current GST tax system, so that Singaporeans are more likely to pay their taxes rather than avoid paying taxes.
























Theme 5: Transport Economics

1. In Singapore, vehicle usage is controlled by
a. a quota on vehicle ownership where the right to buy a vehicle is auctioned, as well as taxes for owning and using a vehicle.
b. a lottery that determines who has the right to buy and use a vehicle.
c. an alternate-day usage policy that allows half the vehicles to use the roads on one day, and the other half to use the roads on the next day.
d. there are no specific controls on vehicle ownership and use, because such controls would contravene free trade agreements that the Singapore Government has signed.


2. The decision to drive during peak hours create
a. external costs in the form of an increase in traffic congestion for other motorists.
b. external benefits through the coordination of economic activity taking place at the same time.
c. external costs in the form of pollution from vehicle emissions.
d. external benefits because the taxes collected from ERP can be used to pay for public works and services.


3. Price-based policies for controlling vehicle usage, compared to other policies for controlling vehicle usage, are
a. generally more efficient because they allocate the right to drive or own vehicles to those users who value it the most.
b. generally less efficient because price-based systems do not account for different needs for vehicle usage.
c. generally more difficult to administer because deciding on the correct price for vehicle usage is much harder than deciding who deserves to own or use a vehicle.
d. generally less efficient because they encourage users to buy multiple cars that they don't need, because a price-based system does not stop users from buying cars as long as they are willing to pay the price.






4. A major concern with the price-based system for vehicle usage is that
a. users with the ability to pay are more likely to obtain the right to own vehicles or drive, so existing inequities in income and wealth could also result in unequal access to transport.
b. the vehicle tax revenues collected encourage Government to further increase taxes in other areas, due to the ease of collecting vehicle taxes.
c. it hurts the overall efficiency of the economy because only profitable businesses can afford to buy vehicles or transport goods by vehicle, whereas struggling businesses who are more price sensitive cannot afford to do so.
d. it reduces the incentives for Government to invest in public transport, because greater tax revenues from vehicles are collected when public transport is underfunded.
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